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RobertW. Quinn, Jr. Suite 1000
Federal Government Affairs 1120 20th Street NW
Vice President Washington DC 20036

202 457 3851
FAX 202 457 2545

December18, 2001

ViaElectronicFiling
Ms.MagalieRomanSalas
Secretary
FederalCommunicationsCommission
~ 12~~St., SW, RoomTWB-204
Washington,DC 20554

Re: ProposedFirst Quarter2002UniversalServiceContributionFactor,
CC DocketNo. 96-45

Federal-StateJointBoardonUniversalService,CC DocketNo. 96-45; 1998
BiennialRegulatoryReview— StreamlinedContributorReportingRequirements
Associatedwith AdministrationofTelecommunicationsRelayService,North
AmericanNumberingPlan,LocalNumberPortability,andUniversalService
SupportMechanisms,CC Docket98471;TelecommunicationsServicesfor
Individualswith HearingSpeechDisabilities andtheAmericanswith Disabilities
Act of 1990,CC DocketNo. 90-571;AdministrationoftheNorthAmerican
NumberingPlanandNorthAmericanNumberingPlanCostRecovery
ContributionFactorandFundSize,CC DocketNo. 92-237,NSDFile No. L-O0-
72; NumberResourceOptimization,CC DocketNo. 99-200;andTelephone
NumberPortability,CC DocketNo. 95-116

DearMs. Salas:

On MondayDecember17, 2001,JoelLubin, PatrickMerrick andI metwith Carol
Mattey,DeputyChiefoftheCommonCarrierBureau,KatherineSchroder,Chiefofthe
AccountingPolicyDivision oftheCommonCarrierBureau,William ScherandNardaJones,
bothoftheAccountingPolicyDivision oftheCommonCarrierBureau. Thepurposeofthe
meetingwasto reviewAT&T’s commentsin theUniversalServiceContributionFactordocket
whichrequested,if necessary,amodificationorwaiveroftherule thatrequirescarriersto
completetheTelecommunicationsReportingWorksheetusingrevenuefiguresthatarelaggedby
six monthsandinsteadto permitAT&T to utilize aprojectionofFirst Quarter2002revenues.



Thespecificproposalwassetforth in anexpartecommunicationfiled with theCommissionon
December13, 2001. We reviewedthetermsofthatproposalwith thestaffandofferedto prepare
proposedconditionswhichwouldattachif theCommissionwereto grantAT&T’s requestas
well asthemechanicsofatrue-upmechanism.Thatdocumentis attached.

In addition,weurgedtheCommissionto continueworkingtowardsapermanent
mechanismthatwould eliminatethelag effectin its entiretyandadopta flat-rateassessment
mechanismconsistentwith ourcomments,replycommentsandotherCoalitionfilings in this
proceeding.

Thepositionsexpressedby AT&T wereconsistentwith thosecontainedin theComments
andcx partefilings previouslymadein the aforementioneddockets. Two copiesofthisNotice
arebeingsubmittedfor eachofthereferencedproceedingsin accordancewith theCommission’s
rules.

Verytruly yours,

Enclosure

cc:CarolMattey
KatherineSchroder
NardaJones
William Scher
Kyle Dixon
JordanGoldstein
SamFeder
MatthewBrill



OPERATIONALIZING AT&T’s WAIVER REQUEST
Effective January 1,2002

• AT&T filesprojectionsofrevenuesfor the 1stQuarterof2002withUSAC (Prospective499Q)— 12/19/01

• FCCgrantsAT&T waiverby December21, 2001

• USAC calculatestherevenueassessmentratefor the1st Quarterof2002by dividing theprojectedUSF fundingrequirements
by therevenuebaseadjustedto removeAT&T historicalrevenuesandreplacewithAT&T projectedrevenuesfor the1st
Quarterof2002—December21, 2001.

• USAC bills respectiveCarriersbasedon theirsubmissionsaccordingto thecurrentbilling schedule— January15, February15,
andMarch15

• All carriersremit contributionsaccordingto currentpaymentschedule— February15, March 15, andApril 15

• FCCIssuesOrderandFNPRMregardingCoalitionProposal— January15, 2002

• CarriersFile revisedForm499-QasperCoalitionProposal’— February1,2002

• USAC calculatestheappropriateflat-rateassessmentfor eachmarketsegmentby dividing theprojectedUSF funding
requirementsfor the

2
nd Quarterof2002by theline-countsobtainedfrom theForm499-Q.—February30

- Residencewirelessandwireline, Singleline business,andWirelessbusinesscustomerswould beassignedanassessmentrateof $1 permonthper
line/number
- Lifeline customerswouldbe assigned$0
- Pagerswouldbeassigned$0.25pernumberpermonth
- TheMultiline businessratewould becalculatedasaresidualby 1: Applying therespectiveassessmentratesof Residence,Singleline business,
Wireless,andPagersto thesumof theCarriersprojectedline/telephonenumbercounts,2: Subtractingtheamountof anticipatedrevenuefromthese

If theCommissionrequiresthecontinuationof assessmentsonprivateline services,thenthereportingof theserevenuesin theForm499-Qmustlikewisebe

continued.



marketsegmentsfromtheprojected2ndQuarter2002USFfundingrequirements,and3: dividingtheremainingfundingrequirementby the sumofthe
Carriersprojectedmultilinebusinesscustomerlines.2

• Carrierscontributeto USFbasedonacollectandremit basis—May
30

th, June
30

th, July
30

th

- CarriersapplyUSFto monthlybillings forApril, May, andJune
- CarriersremitUSFreceiptsto USAConMay3Oth,June

30
th, andJuly30th

• Continuequarterlyuntil implementationofPermanentSolution

• True-upMechanism3
- Appliedin 3~’Quarter

- USACcomparesAT&T projectedrevenuesfor
1

st Quarterwithactualrevenuefrom May ~ Form499-Q4

- USACcalculatestheAT&T (plus/minus)adjustmentto thel’~Quarterassessmentbaseduponthedifferencebetweentheprojectedrevenuebaseand
actualrevenuebase,multipliedby theassessmentratefor therespectivequarter.
- USACappliestheAT&T adjustmentasanincrementto the

3
th Quarter2002USFfundingrequirement5

- USACsettleswithAT&T basedon thedifferencebetweentheir projectedrevenuesfor the l’~Quarterandtheiractualrevenuesfromtheir May
1

st

Form499-Q.

2 theFCCwouldprefertoincludeanassessmenton privateline servicesfor theinterimperiod,thena percentageassessment,equalto thecurrentFCC

presubscribedsurchargefactor,couldbeappliedto currentinterstateprivateline servicerevenues,includingretailend-userspecialaccess.Thecontributions
generatedthroughapplicationoftheCommissionprescnbedsurchargefactortopnvateline servicerevenues,mcludmgretail end-userspecialaccess,wouldbe
addedto thecontributionsproducedfromapplicationoftheperline andpernumberratessetforthabove,andthesumof thecontributionssogeneratedwould be
subtractedfromtheUSFfundingrequirementfor the2ndQuarter2002to determinethe switchedMultiline busmessrate
~True-upsareapplicabletoanyquarterforwhichusfassessmentsarebasedoncarrierprojecteddata. Adjustmentsaremadetotheusfassessmentsfor the
secondquarterfollowing thequarterthat isbasedonprojecteddata,i.e.,the

1
st Quarter2002assessmentsare“trued-up” inthe 3’~’Quarter2002.

~ will submita 499Qwhichreflectsthe l’~Quarteractualrevenuesinadditionto the499Qbaseduponlines.
~If AT&T actualrevenuesfor the

1
st Quarterexceededtheprojections,thenthe3~(~Quarter2002USFfundingrequirementcanbe loweredasthedifferencewill

bemadeupby USACsettlementswithAT&T. If theprojectionsforthe Vt QuarterexceededAT&T’s actualrevenues,thenthe3~(~Quarter2002USFfunding
requirementmustbe raisedto reimburseAT&T, who overpaidin the l’~Quarter.


